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INVESTMENT AND INSURANCE PRODUCTS ARE:  • NOT FDIC INSURED • NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY  • NOT 
A DEPOSIT OR OTHER OBLIGATION OF, OR GUARANTEED BY, JPMORGAN CHASE BANK, N.A. OR ANY OF ITS AFFILIATES • SUBJECT TO 

INVESTMENT RISKS, INCLUDING POSSIBLE LOSS OF THE PRINCIPAL AMOUNT INVESTED 
 

“Dearly Beloved”: Hurricanes and a eulogy for unprofitable growth stocks 
JP Morgan CEO Jamie Dimon stated last week that he expects a “hurricane” resulting from the end of the largest 
fiscal and monetary experiment in history, and from the ongoing impact of Russia’s invasion of Ukraine on food 
and energy prices.  There are four brief points I’d like to make given the number of questions I have received. 

[1] Jamie is one of the most candid and straight-talking CEOs I have seen in my lifetime, particularly in financial 
services (1980’s JP Morgan CEO Lew Preston who many of us worked for was close).  Whether it’s the economy, 
regulatory costs and benefits, inner city development and job training, tax-funded infrastructure and education 
programs, energy myths and realities, voting rights, incarceration and “second-chance” hiring or other topics 
addressed in the annual shareholder letter, Jamie takes a clear stand.  You may not always agree with him, but 
I wish more CEOs would do the same instead of seeking to avoid controversy and candor at every turn.  As the 
CEO of the largest bank in the free world, he has a very informed view of the global economy and I’m always 
interested in what he has to say about it. 

[2] Jamie’s hurricane comments (as I interpret them) are primarily focused on the view that currently elevated 
US employment, consumption and wages will not survive the unwinding of the Fed’s ill-advised negative rate 
experiment, the withdrawal of fiscal stimulus and rising food/energy costs.  I agree with him.  However, there’s 
an important timing issue for institutional and individual investors to consider.  In every business cycle 
downturn, equity markets lead the economy by several months if not longer.  In other words, equity markets 
anticipate the kind of economic hurricanes that Jamie expects.  See the charts below on six major post-war 
business cycle downturns.  In each one, equity markets declined, the economic hurricane worsened a few 
months later and equity markets bottomed while the economy was still getting worse.  That’s what appears 
to be happening this time as well, at least so far. 
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So far, US equity benchmarks (large cap, small cap, growth) are down 20%-30% from peak levels and the US has 
experienced just one quarter of negative GDP growth.  Under the hood, equity markets have sustained more 
damage than that as we discuss next, since economic risks became more apparent after the surge in inflation 
and other aftershocks of Russia’s invasion in February. 
 

[3] Any investors taken aback by Jamie’s hurricane remark must not be paying attention: a lot of hurricanes 
have already hit equity markets.   The average stock in the NASDAQ, Russell 1000 Growth Index and the Russell 
2000 Small Cap Index is down 40%-50% from peak levels1, with many down much more than that.  The fever 
dreams of many investors have already been completely decimated.  As such, I have prepared the following 
eulogy for some growth stocks, many of which are the YUCs (young unprofitable companies) that I’ve been 
writing about for the last few years.  All figures represent declines from peak levels unless otherwise noted. 

“Dearly beloved... 
We have gathered here today to mark the brief life and precipitous demise of many growth stocks.   Having 
slipped the surly bonds of Earth just last year, they have now come asunder.   Let us pray:  
• hydrogen and other renewable energy companies (-40%) 
• millennial oriented companies like SNAP which traded at 40x sales last year and which now trade at 5x sales2 
• pandemic specials like Peloton which traded at 20x sales last year, and trade at 1x sales now 
• Chinese internet stocks (-70%) whose decline now matches the NASDAQ decline from 2000 to 2002 
• SPAC IPOs, an ecosystem of adversely selected generally unprofitable stragglers3 whose average post-

merger performance trails the Russell 2000 by 35%, an index which has declined by 30% from peak levels 
• the brave new world assessments of the ARK innovation ETF (-70%) 
• the “pop culture disruption” VPOP ETF (-60%) and the “meme stock” ETF (-65%), both of whose names 

tempted fate and released the furies 
• biotech and genomics (-55%) which now trade at the lowest valuation relative to projected return on equity 

of all industries we monitor 
• and of course, crypto and its associated flotsam and jetsam (crypto prices -65%, crypto miners -60%, crypto 

lenders -65% and crypto broker-dealers -80%) 
Having fallen far short of everlasting life, may their souls rest in peace.”  

  

                                                 
1 “How attractive is equity valuation?”, JP Morgan Global Markets Strategy, May 27, 2022 
2 As I understand it, Apple’s new privacy policy effectively allows people to avoid being tracked, which reduces 
the value of advertising on SNAP and other similar platforms 
3 See “Hydraulic Spacking”, Eye on the Market, February 8, 2021 which I wrote at the SPAC market peak, and 
“Spaccine Hesitancy”, Eye on the Market, August 19, 2021 
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[4] Despite these stock price declines, I do not believe that equity markets have yet hit bottom for this 
cycle.  That was the theme of our webcast last week: I expect another leg down in equity markets, possibly this 
summer, as ramifications of monetary and fiscal policy withdrawal become clearer and as corporate earnings 
and capital spending decline.  We are witnessing the first hint of stagflation since the 1970’s, which is not yet 
priced in: almost two-thirds of the NASDAQ by market cap still trades with a price to sales above 4x.  The biggest 
economic tension as things stand now: there are signs that core inflation may be cooling a little bit (e.g., 
Cleveland and Dallas monthly PCE measures), but tight supplies in oil and gas markets are one or two pieces of 
bad news away from another spike that would increase inflation and recession risks further. 

The challenge: selling now after the equity declines that have already taken place with the goal of buying back 
at lower levels might require close to perfect timing and a lot of market depth which might not be there at 
the time.  Generally, after eulogies like the one above are delivered, we’re closer to the end of the market 
decline than the beginning.  And as shown on the prior page, once a market bottom is made, there’s rarely 
another significant partial selloff.  In any case, we will continue to monitor the PMI and other leading indicators 
which have been the best signals for investors to follow in prior cycles. 
 

Exhibits.  The end of the “Gargantua” era: investors will increasingly be left to fend for themselves without fiscal 
and monetary stimulus 
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Exhibits: inflation still peaking while growth and profit indicators are heading down; energy prices 
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IMPORTANT INFORMATION  
This report uses rigorous security protocols for selected data sourced from Chase credit and debit card transactions to ensure all information is kept 
confidential and secure. All selected data is highly aggregated and all unique identifiable information, including names, account numbers, addresses, dates 
of birth, and Social Security Numbers, is removed from the data before the report’s author receives it. The data in this report is not representative of 
Chase’s overall credit and debit cardholder population. 
  
Purpose of This Material: This material is for informational purposes only. The views, opinions, estimates and strategies expressed herein constitutes 
Michael Cembalest's judgment based on current market conditions and are subject to change without notice, and may differ from those expressed by 
other areas of J.P. Morgan. This information in no way constitutes J.P. Morgan Research and should not be treated as such. 
 
GENERAL RISKS & CONSIDERATIONS 
Any views, strategies or products discussed in this material may not be appropriate for all individuals and are subject to risks. Investors may get back less 
than they invested, and past performance is not a reliable indicator of future results. Asset allocation / diversification does not guarantee a profit or 
protect against loss. Nothing in this material should be relied upon in isolation for the purpose of making an investment decision. You are urged to consider 
carefully whether the services, products, asset classes (e.g. equities, fixed income, alternative investments, commodities, etc.) or strategies discussed are 
suitable to your needs. You must also consider the objectives, risks, charges, and expenses associated with an investment service, product or strategy 
prior to making an investment decision. For this and more complete information, including discussion of your goals/situation, contact your J.P. Morgan 
representative. 
 
J.P. Morgan is committed to making our products and services accessible to meet the financial services needs of all our clients. If you are a person with a 
disability and need additional support, please contact your J.P. Morgan representative or email us at accessibility.support@jpmorgan.com for assistance. 
 
NON-RELIANCE 
Certain information contained in this material is believed to be reliable; however, JPM does not represent or warrant its accuracy, reliability or 
completeness, or accept any liability for any loss or damage (whether direct or indirect) arising out of the use of all or any part of this material. No 
representation or warranty should be made with regard to any computations, graphs, tables, diagrams or commentary in this material, which are provided 
for illustration/reference purposes only. The views, opinions, estimates and strategies expressed in this material constitute our judgment based on current 
market conditions and are subject to change without notice. JPM assumes no duty to update any information in this material in the event that such 
information changes. Views, opinions, estimates and strategies expressed herein may differ from those expressed by other areas of JPM, views expressed 
for other purposes or in other contexts, and this material should not be regarded as a research report. Any projected results and risks are based solely 
on hypothetical examples cited, and actual results and risks will vary depending on specific circumstances. Forward-looking statements should not be 
considered as guarantees or predictions of future events. 
 
Nothing in this document shall be construed as giving rise to any duty of care owed to, or advisory relationship with, you or any third party. Nothing in 
this document shall be regarded as an offer, solicitation, recommendation or advice (whether financial, accounting, legal, tax or other) given by J.P. 
Morgan and/or its officers or employees, irrespective of whether or not such communication was given at your request. 
 
J.P. Morgan and its affiliates and employees do not provide tax, legal or accounting advice. You should consult your own tax, legal and accounting advisors 
before engaging in any financial transactions. 
 
LEGAL ENTITY, BRAND & REGULATORY INFORMATION 
In the United States, bank deposit accounts and related services, such as checking, savings and bank lending, are offered by JPMorgan Chase Bank, N.A. 
Member FDIC.  
 
JPMorgan Chase Bank, N.A. and its affiliates (collectively “JPMCB”) offer investment products, which may include bank-managed investment accounts 
and custody, as part of its trust and fiduciary services. Other investment products and services, such as brokerage and advisory accounts, are offered 
through J.P. Morgan Securities LLC (“JPMS”), a member of FINRA and SIPC. Annuities are made available through Chase Insurance Agency, Inc. (CIA), a 
licensed insurance agency, doing business as Chase Insurance Agency Services, Inc. in Florida. JPMCB, JPMS and CIA are affiliated companies under the 
common control of JPMorgan Chase & Co. Products not available in all states. 
 
J.P. Morgan Wealth Management is a business of JPMorgan Chase & Co., which offers investment products and services through J.P. Morgan Securities 
LLC (JPMS), a registered broker-dealer and investment advisor, member FINRA and SIPC. Annuities are made available through Chase Insurance Agency, 
Inc. (CIA), a licensed insurance agency, doing business as Chase Insurance Agency Services, Inc. in Florida. Certain custody and other services are provided 
by JPMorgan Chase Bank, N.A. (JPMCB). JPMS, CIA and JPMCB are affiliated companies under the common control of JPMorgan Chase & Co. Products not 
available in all states. 
 
In Luxembourg, this material is issued by J.P. Morgan Bank Luxembourg S.A. (JPMBL), with registered office at European Bank and Business Centre, 6 route 
de Treves, L-2633, Senningerberg, Luxembourg. R.C.S Luxembourg B10.958. Authorized and regulated by Commission de Surveillance du Secteur Financier 
(CSSF) and jointly supervised by the European Central Bank (ECB) and the CSSF. J.P. Morgan Bank Luxembourg S.A. is authorized as a credit institution in 
accordance with the Law of 5th April 1993. In the United Kingdom, this material is issued by J.P. Morgan Bank Luxembourg S.A., London Branch, registered 
office at 25 Bank Street, Canary Wharf, London E14 5JP. Authorised and regulated by Commission de Surveillance du Secteur Financier (CSSF) and jointly 
supervised by the European Central Bank (ECB) and the CSSF. Deemed authorised by the Prudential Regulation Authority. Subject to regulation by the 
Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details of the Temporary Permissions Regime, which allows 
EEA-based firms to operate in the UK for a limited period while seeking full authorisation, are available on the Financial Conduct Authority’s website. In 
Spain, this material is distributed by J.P. Morgan Bank Luxembourg S.A., Sucursal en España, with registered office at Paseo de la Castellana, 31, 28046 
Madrid, Spain. J.P. Morgan Bank Luxembourg S.A., Sucursal en España is registered under number 1516 within the administrative registry of  the Bank of 
Spain and supervised by the Spanish Securities Market Commission (CNMV). In Germany, this material is distributed by J.P. Morgan Bank Luxembourg 
S.A., Frankfurt Branch, registered office at Taunustor 1 (TaunusTurm), 60310 Frankfurt, Germany, jointly supervised by the Commission de Surveillance 
du Secteur Financier (CSSF) and the European Central Bank (ECB), and in certain areas also supervised by the Bundesanstalt für 
Finanzdienstleistungsaufsicht (BaFin). In Italy, this material is distributed by J.P. Morgan Bank Luxembourg S.A– Milan Branch, registered office at Via 
Cordusio 3, 20123 Milano, Italy and regulated by Bank of Italy and the Commissione Nazionale per le Società e la Borsa (CONSOB). In the Netherlands, 
this material is distributed by J.P. Morgan Bank Luxembourg S.A., Amsterdam Branch, with registered office at World Trade Centre, Tower B, 
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Strawinskylaan 1135, 1077 XX, Amsterdam, The Netherlands. J.P. Morgan Bank Luxembourg S.A., Amsterdam Branch is authorized and regulated by the 
Commission de Surveillance du Secteur Financier (CSSF) and jointly supervised by the European Central Bank (ECB) and the CSSF in Luxembourg; J.P. 
Morgan Bank Luxembourg S.A., Amsterdam Branch is also authorized and supervised by De Nederlandsche Bank (DNB) and the Autoriteit Financiële 
Markten (AFM) in the Netherlands. Registered with the Kamer van Koophandel as a branch of J.P. Morgan Bank Luxembourg S.A. under registration 
number 71651845. In Denmark, this material is distributed by J.P. Morgan Bank Luxembourg, Copenhagen Br, filial af J.P. Morgan Bank Luxembourg S.A. 
with registered office at Kalvebod Brygge 39-41, 1560 København V, Denmark. J.P. Morgan Bank Luxembourg, Copenhagen Br, filial af J.P. Morgan Bank 
Luxembourg S.A. is authorized  and regulated by Commission de Surveillance du Secteur Financier (CSSF) and jointly supervised by the European Central 
Bank (ECB) and the CSSF. J.P. Morgan Bank Luxembourg, Copenhagen Br, filial af J.P. Morgan Bank Luxembourg S.A. is also subject to the supervision of 
Finanstilsynet (Danish FSA) and registered with Finanstilsynet as a branch of J.P. Morgan Bank Luxembourg S.A. under code 29009. In Sweden, this material 
is distributed by J.P. Morgan Bank Luxembourg S.A., Stockholm Bankfilial, with registered office at Hamngatan 15, Stockholm, 11147, Sweden. J.P. Morgan 
Bank Luxembourg S.A., Stockholm Bankfilial is authorized and regulated by Commission de Surveillance du Secteur Financier (CSSF) and jointly supervised 
by the European Central Bank (ECB) and the CSSF. J.P. Morgan Bank Luxembourg S.A., Stockholm Bankfilial is also subject to the supervision of 
Finansinspektionen (Swedish FSA). Registered with Finansinspektionen as a branch of  
J.P. Morgan Bank Luxembourg S.A. In France, this material is distributed by JPMorgan Chase Bank, N.A. (“JPMCB”), Paris branch, which is regulated by the 
French banking authorities Autorité de Contrôle Prudentiel et de Résolution and Autorité des Marchés Financiers. In Switzerland, this material is 
distributed by J.P. Morgan (Suisse) SA, which is regulated in Switzerland by the Swiss Financial Market Supervisory Authority (FINMA). 
 
In Hong Kong, this material is distributed by JPMCB, Hong Kong branch. JPMCB, Hong Kong branch is regulated by the Hong Kong Monetary Authority and 
the Securities and Futures Commission of Hong Kong. In Hong Kong, we will cease to use your personal data for our marketing purposes without charge 
if you so request. In Singapore, this material is distributed by JPMCB, Singapore branch. JPMCB, Singapore branch is regulated by the Monetary Authority 
of Singapore. Dealing and advisory services and discretionary investment management services are provided to you by JPMCB, Hong Kong/Singapore 
branch (as notified to you). Banking and custody services are provided to you by JPMCB Singapore Branch. The contents of this document have not been 
reviewed by any regulatory authority in Hong Kong, Singapore or any other jurisdictions. You are advised to exercise caution in relation to this document. 
If you are in any doubt about any of the contents of this document, you should obtain independent professional advice. For materials which constitute 
product advertisement under the Securities and Futures Act and the Financial Advisers Act, this advertisement has not been reviewed by the Monetary 
Authority of Singapore. JPMorgan Chase Bank, N.A. is a national banking association chartered under the laws of the United States, and as a body 
corporate, its shareholder’s liability is limited. 
 
JPMorgan Chase Bank, N.A. (JPMCBNA) (ABN 43 074 112 011/AFS Licence No: 238367) is regulated by the Australian Securities and Investment 
Commission and the Australian Prudential Regulation Authority. Material provided by JPMCBNA in Australia is to “wholesale clients” only. For the purposes 
of this paragraph the term “wholesale client” has the meaning given in section 761G of the Corporations Act 2001 (Cth). Please inform us if you are not a 
Wholesale Client now or if you cease to be a Wholesale Client at any time in the future. 
 
JPMS is a registered foreign company (overseas) (ARBN 109293610) incorporated in Delaware, U.S.A. Under Australian financial services licensing 
requirements, carrying on a financial services business in Australia requires a financial service provider, such as J.P. Morgan Securities LLC (JPMS), to hold 
an Australian Financial Services Licence (AFSL), unless an exemption applies. JPMS is exempt from the requirement to hold an AFSL under the 
Corporations Act 2001 (Cth) (Act) in respect of financial services it provides to you, and is regulated by the SEC, FINRA and CFTC under US laws, which 
differ from Australian laws. Material provided by JPMS in Australia is to “wholesale clients” only. The information provided in this material is not intended 
to be, and must not be, distributed or passed on, directly or indirectly, to any other class of persons in Australia. For the purposes of this paragraph the 
term “wholesale client” has the meaning given in section 761G of the Act. Please inform us immediately if you are not a Wholesale Client now or if you 
cease to be a Wholesale Client at any time in the future. 
This material has not been prepared specifically for Australian investors. It: 
• may contain references to dollar amounts which are not Australian dollars; 
• may contain financial information which is not prepared in accordance with Australian law or practices; 
• may not address risks associated with investment in foreign currency denominated investments; and 
• does not address Australian tax issues. 
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